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Research Update:
Fortis Corporate Insurance N.V. Outlook

Revised To Stable; 'A-' Ratings Affirmed On
Completion Of Amlin PLC Acquisition

Overview

e« AmMlin PLC has conpleted its acquisition of Fortis Corporate |nsurance
N.V., following the receipt of all regulatory and sharehol der approvals.

e W are therefore revising our outlook on FCI to stable from negative.

W are affirming our "A"' insurer financial strength rating on FC

Rating Action

On July 22, 2009, Standard & Poor's Ratings Services revised its outlook to
stabl e from negative on Netherl ands-based comercial |ines insurer Fortis
Corporate Insurance N.V. (FCl), and affirnmed its "A-' long-term counterparty
credit and insurer financial strength ratings on the conpany.

Rationale

The outl ook revision follows today's announcenent that U K. -based
property/casualty insurer and reinsurer Amin PLC (BBB+/ Stable/--) has
conpleted its acquisition of FCl followi ng the receipt of all regulatory and
shar ehol der approvals. Now that the transaction is conplete, we view FCl as
strategically inmportant to the Amin group under our group ratings

nmet hodol ogy. Therefore we cap the financial strength rating on FCl, as a
strategically inmportant entity of the Amin group, at one notch bel ow t he
rating on the core subsidiary of the AmMin group (AmMin Bernuda Ltd.

Al Stable/--).

The affirmation of the ratings on FCl reflects Standard & Poor's view
that FCl's acquisition by Amin substantially renpbves the uncertainty
surrounding FCl's |ong-term ownership and strategy, and reinforces FCl's
conpetitive position. ArMin's proven strong underwiting capabilities should
provide further monentumto FCl's efforts to inprove its operating perfornance
and restore capital adequacy to a strong level by 2010. FCl's performance in
the first six nonths of 2009 shows progress in this respect.

The ratings on FCl reflect our opinion of its strong capitalization and
good conpetitive position in its specialty nmarkets. However, the pressure on
operating performance and the inpact of the di sentangl ement from Bel gi an-Dutch
bancassurance group Fortis on FCl's conpetitive position offset these positive
factors, in our view
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Research Update: Fortis Corporate Insurance N.V. Outlook Revised To Stable; 'A-' Ratings Affirmed On
Completion Of Amlin PLC Acquisition

Outlook

The stable outlook reflects that on FCl's parent, Anmin PLC. Since FCl is a
strategically inmportant subsidiary of AmMin PLC, the ratings and outl ook on
FCl will nmove in tandemw th those on the group as a whole, and are capped at
one notch lower than the rating on Arin's core subsidiary.

VWil e we understand the risk to be fairly renote, it cannot be excl uded
t hat ownership of FClI nay be returned to the Dutch governnment or former Fortis
sharehol ders if the | egal clains made by several groups of those sharehol ders
are successful. If this did transpire, we would consider renoving any AmMin
group support factored into the ratings on FCl and nmight |ower the ratings as
aresult.

We expect FCl's re-underwriting, started in second-quarter 2008, to slow
its exposure growh and result in inproved operating performance in 2009 and
2010. Consequently, we expect gross premunms witten to decline 10% and the
net conbined ratio to recover to 100%in 2009. Underwiting earnings are set
to suffer from higher reinsurance costs and costs due to restructuring. W
expect return on equity to recover to 15% and return on revenue of 10%in
2009. W also expect FCl to restore strong capital adequacy by 2010.

Ratings List
Ratings Affirnmed; CreditWtch/Qutl ook Action

To From
Fortis Corporate |nsurance N. V.
Counterparty Credit Rating A-/ Stabl e/ -- A-/ Negative/--
Fi nanci al Strength Rating A-/ Stabl e/ - - A-/ Negati ve/ - -

Additional Contact:
Insurance Ratings Europe;Insurancelnteractive_Europe@standardandpoors.com

Ratings information is available to RatingsDirect subscribers at

www. ratingsdirect.com It can also be found on Standard & Poor's public Wb
site at www. standardandpoors. com sel ect your preferred country or region

then Ratings in the left navigation bar, followed by Find a Rating.

Al ternatively, call one of the follow ng Standard & Poor's nunbers: dient
Support Europe (44) 20-7176-7176; London Press O fice (44) 20-7176-3605; Paris
(33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm (46) 8-440-5914; or
Moscow (7) 495-783-4011.

www.standardandpoors.com/ratingsdirect 3

Standard & Poor's. All rights reserved. No reprint or dissemination without S&P's permission. See Terms of Use/Disclaimer on the last page.



Copyright © 2009, Standard & Poors, a division of The McGraw-Hill Companies, Inc. (S&P). S&P and/or its third party licensors have exclusive proprietary rights in the data or
information provided herein. This data/information may only be used internally for business purposes and shall not be used for any unlawful or unauthorized purposes.
Dissemination, distribution or reproduction of this data/information in any form is strictly prohibited except with the prior written permission of S&P. Because of the
possibility of human or mechanical error by S&P, its affiliates or its third party licensors, S&P, its affiliates and its third party licensors do not guarantee the accuracy,
adequacy, completeness or availability of any information and is not responsible for any errors or omissions or for the results obtained from the use of such information. S&P
GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR USE. In no event shall S&P, its affiliates and its third party licensors be liable for any direct, indirect, special or consequential damages in connection with subscribers or
others use of the data/information contained herein. Access to the data or information contained herein is subject to termination in the event any agreement with a third-
party of information or software is terminated.

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities designed to preserve the independence and objectivity
of ratings opinions. The credit ratings and observations contained herein are solely statements of opinion and not statements of fact or recommendations to purchase, hold, or
sell any securities or make any other investment decisions. Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion
contained herein in making any investment decision. Ratings are based on information received by Ratings Services. Other divisions of Standard & Poor's may have
information that is not available to Ratings Services. Standard & Poor's has established policies and procedures to maintain the confidentiality of non-public information
received during the ratings process.

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such securities or third parties participating in marketing
the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no payment for doing so, except for subscriptions to its publications.
Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the individual to whom they have been assigned. No sharing of

passwords/user IDs and no simultaneous access via the same password/user ID is permitted. To reprint, translate, or use the data or information other than as provided
herein, contact Client Services, 55 Water Street, New York, NY 10041; (1)212.438.7280 or by e-mail to: research_request@standardandpoors.com.

Copyright © 1994-2009 Standard & Poors, a division of The McGraw-Hill Companies. All Rights Reserved. The McGraw-Hill Companies

Standard & Poor’s RatingsDirect | July 22, 2009 4



	Research:
	Overview
	Rating Action
	Rationale
	Outlook
	Ratings List


